Dear CEO,
Dear CCO,

Greetings,

With reference to the powers granted to the
Insurance Authority(IA) pursuant to the
Council of Ministers Decision No. (85) dated
28\01\1445AH, and with reference to Royal
Order No. (7753) dated 29/10/1427H regarding
the establishment of the Chapter (Vi)
Committee at the Ministry of Foreign Affairs
and assigning it to implement the United
Nations Security Council resolutions
adopted under Chapter VIl of the Charter of
the United Nations; and with reference to
Royal Order No. (10130) dated 01/03/143%9H
approving the mechanism for implementing
the Security Council resolutions issued
under Chapter (Vi) of the Charter of the
United Nations related to the prevention of
the proliferation of weapons of mass
destruction and its financing; and whereas
Article (11) of the said mechanism provides
that financial institutions shall implement
the necessary procedures established by
supervisory authorities to enforce the
Security Council resolutions; and with
reference to the Implementation Guide of
the Mechanism for Applying the Security
Council Resolutions Related to the
Prevention of the Proliferation of Weapons
of Mass Destruction and its Financing,
issued pursuant to Circular No. (486/130885)
dated 04/09/1440H, as well as to the relevant
laws, regulations, and resolutions.

The IA emphasizes that all companies falling
within the distribution scope of this circular
must comply with the issued instructions
regarding the prevention of the proliferation
of weapons of mass destruction and its
financing, and shall adhere to the following:

1. Assessment of the Risks of Financing the
Proliferation of Arms:
The company shall identify and assess the
extent of its exposure to risks associated
with violations of targeted financial sanctions
related to the financing of the proliferation of
arms, or the non-implementation thereof, or
circumvention thereof. Such assessments
shall be documented in writing, kept up to
date on an ongoing basis, and maintained
in a manner that enables the IA to easily
access them and any essential information
therein. The nature of the risk assessment
shall be commensurate with the nature and
size of the company’s business.

2.Implementation of Preventive Measures:

Based on the results of the risk assessment
referred to in section (1) of this circular, the
company shall establish and implement
policies, controls, and procedures that
enable it to manage and mitigate any risks
associated with the financing of the
proliferation of arms, whether such risks
are identified at the national, sectoral, or
company level. These policies, procedures,
and controls shall be approved by the
company's Board of Directors and shall
comply with the relevant laws, regulations,
and resolutions. The company shall monitor
the implementation of these controls, strengthen
them, and update them periodically to
ensure their continued effectiveness and
alignment with changes in risk patterns.

3. Application of the Risk-Based Approach:

The company shall, in all cases, ensure that
the measures taken are commensurate
with the management and mitigation of
both high and low risks of the proliferation of
arms, while ensuring the full implementation
of the targeted financial sanctions related
to the financing of the proliferation of arms.

4. Allocation of Appropriate Resources:

The company shalll allocate sufficient resources
and implement internal controls commensurate
with the identified risks of the proliferation
of arms, which shall be updated and
strengthened whenever necessary.

5.Training and Capacity Building:

The company shall provide targeted training
to the employees concerned with the risks
associated with the financing of the
proliferation of arms and the targeted
financial sanctions related to the financing
of the proliferation of arms, on an annual basis.

Companies shall fully comply with this circular
within a maximum period of three (3) months
from its date, and shall submit to the IA their
compliance plan within a maximum period of
thirty (30) days from its date via email at

Kind Regards,

Policymaking, Legal and Enforcement Affairs
Deputyship.

Policymaking, Legal and Enforcement Affairs
Deputyship.

AML-CTF®@ia.gov.sa
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