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Subject: Actuarial Reserve Report Submission
Dear CEO, psicll Geaiidd! sy Balaw
Dear CCO, J95us
Greetings, ?M' ﬁ‘}Uy‘

With reference to the Actuarial Reserve Report and its Template
as at 31°" December 2020, due for submission on 31st January
2021, as per the Schedule of Actuarial Submissions for Year 2021
circulated by SAMA on 22nd December 2020.

Accordingly, the Appointed Actuary shall prepare the above

Actuarial Reserve Report in adherence to the following:
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1) The instructions contained in SAMA Circular 173 dated
16/01/2019, regarding the actuarial reserve report only.

2) The following changes to the instructions contained in the
above mentioned Circular:

a. In the first paragraph of Circular (173), reference to Article
(28 )of ‘Actuarial Work Regulation” shall be replaced with
Article (50 )of the ‘Actuarial Work Rules for Insurance’ dated
01/03/2020.

b. With regards to the Unearned Premium Reserve, in para.
(3"g") of the Circular, the phrase “For Visitor-visa Medical
Expense insurance policies with policy term in excess of one
year . . ." shall read as “For Visitor-visa Medical Expense
insurance policies, Medical Malpractice insurance policies,
and Inherent Defects insurance policies with policy termin
excess of one year .. .".

c. With regards to the Expense Analysis mentioned in
paragraph (4"b”) of the above Circular, this requirement is
deemed already met if the Company has submitted an

Expense Analysis Report to SAMA by 31/12/2020, and

assumptions used in the Actuarial Reserve Report are
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consistent with those in the above Expense Analysis Report.
In case of any differences between the two sets of
assumptions, the requirement in paragraph (4”b") will be
applicable.

d. With regards to the Salvage and Subrogation (S&S) reserves,
the Appointed Actuary shall comply with paragraph (4"¢”)
by projecting salvage and subrogation separately (and not
combine Salvage&Subrogation “S&S” projection). In case of
a deviation from the above instructions, the Appointed
Actuary should justify his approach. In case the data for S&S
is not available separately, the Appointed Actuary should
confirm that data remediation is progressing in line with the
previously submitted plan to SAMA. In case there is non-
compliance with the previously submitted data remediation
plan, it should be clearly stated in the Actuarial Reserve
Report.

3) In addition, similar to the previous quarters reports’
submission beginning Q2 2020, each Appointed Actuary

should continue to include the following into his reserve
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estimates as per the instructions issued by SAMA's Circular
number (183) dated 20/07/2020:
a. Impact of the two-month extension in Motor Retail policies
as per SAMA Decision (189/441 )dated 08/05/2020.
b. Impact of deferral of medical treatments from the period of
lock-down during Year 2020 to future periods
4) Moreover, similar to the previous report submission beginning
Q1 2020, each Appointed Actuary should continue to report
on the claims related to COVID19.

Accordingly, the Company must submit a duly filled Reserve
Reporting Template (attached) along with the Actuarial Reserve

Report as per the submission deadline mentioned above.

To be informed and complied with.

Kind regards,

General Department of Insurance Control
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