Licensing Requirements – Insurance 
	Insurance Activity Type
	Conditions
	Requirements 

	Insurance and/or reinsurance Company
	1. The company shall be a public joint-stock company.

1. The company’s principal object shall be to perform insurance and re-insurance activity only.

1. The paid-up capital of the insurance company shall not be less than (100) million Saudi riyals and the paid-up capital of the re-insurance company or the insurance company carrying out re-insurance activities simultaneously shall not be less than (200) million Saudi riyals

1. The percentage of Saudi Employees shall not be less than 30% at the end of the first year, and this percentage shall increase annually according to a Saudization plan submitted to IA

References:  
Article 3, Cooperative Insurance Companies Control Law.
Article 79,  Implementing Regulations
	1. Complete the licensing application from for the activity type applied for, which can be found on IA's website  
1. Memorandum of Association 
1. Articles of Association 
1. Organizational structure 
1. Feasibility study
1. Five-years business plan that shall include as a minimum, the following
5. Classes of insurance that will be undertaken by the Company.
5. Ability to cede or accept reinsurance treaties for the classes the company intend to reinsure. 
5. Marketing Plan
5. Projected costs and financing to start the Company’s operation. 
5. Projected underwriting growth taking into consideration solvency margin requirements
5. Expected number of employees and a Saudization plan for training and employment. 
5. Annual cost based on projected growth rate.
5. Projected financial statements related to the growth rate.
5. Technical Provisions statement for the proposed growth of the insurance operation certified by a qualified Actuary.
5. Branching distribution plan in the Kingdom
1. Any agreements with outside parties
1. An Irrevocable bank guarantee issued by one of the local banks for the capital required, such guarantee must be renewed until the capital is paid up.


References:  
Section (1) of article (4) of the Implementing Regulations.

	Insurance and/or reinsurance Service Providers, including: 
1. Insurance Agency
1. Insurance Brokerage
1. Insurance Advisor
1. Loss Assessor and loss Adjuster
1. Insurance Claims Settlement Specialist (Third Party Administrator)
1. Actuarial Services Provider
	1. The percentage of Saudi Employees shall not be less than 30% at the end of the first year, and this percentage shall increase annually according to a Saudization plan submitted to IA
1. The paid- up should not be less than the minimum required as stated in the implementing regulations



References:  
Article 8,  Implementing Regulations
Article 79,  Implementing Regulations
	1. Complete the licensing application from for the activity type applied for, which can be found on IA's website  
1. Memorandum of Association
1. Articles of Association (draft can be found on IA's website)  
1. Organizational structure 
1. Feasibility study
1. Three-years business plan that shall include as a minimum, the following
5. Classes of insurance that will be undertaken by the Company.
5. Projected costs and financing to start the operation
5. Projected growth of the business. 
5. Expected number of employees and a
5. Saudization plan for training and employment
5. Annual cost based on projected growth rate
5. Projected financial statements related to the growth rate
5. Branching distribution plan in the Kingdom
1. Any agreements with outside parties
1. An Irrevocable bank guarantee issued by one of the local banks for the capital required, such guarantee must be renewed until the capital is paid up.

References:  
Section (2) of article (4) of the  Implementing Regulations.

	Insurance Aggregator
	1. be a joint stock or limited liability company licensed to operate in Saudi Arabia
1. have a minimum capital of: 

(500,000) Saudi Riyals for an Insurance Aggregator only.

(3,000,000) Saudi Riyals for an insurance broker conducting Insurance Aggregation Activities.


References:
Article (5), Rules Governing Insurance Aggregation Activities


	1. Complete the licensing application from for the activity type applied for, which can be found on IA's website  
1. Business plan that shall include as a minimum, the following:
1. Insurance lines and products to be displayed on the Electronic Platform, and analysis of the volume of online insurance transactions expected over the next three years
1. Analysis of the risks related to web transactions and precautionary measures and actions necessary to reduce such risks, including, money laundering crimes, strategic risks and illegal access to the data
1. Emergency plan that includes actions to be taken if one or more components of the Electronic Platform go down. The plan must include corrective measures to ensure business continuity and reporting mechanisms to IA and the company

References:  
Article (5) of the  Rules Governing Insurance Aggregation Activities

	Branches of Foreign Insurance and/or Reinsurance Companies
	1. The Branch maintains a legal and physical presence and full infrastructure in Saudi Arabia appropriate to the nature and scale of its activities in Saudi Arabia

1. The Branch establishes appropriate management and accounting procedures in Saudi Arabia similar to what is required from local companies, and to the extent applicable to the Branch nature, which will enable the preparation of its accounts concerning its business carried out in Saudi Arabia, in addition to keeping all necessary records for this business within Saudi Arabia.

1. The board of directors of the Company is ultimately responsible for the Branch business. However, the Company shall form a committee of at least three members, after they get IA’s prior non-objection on their appointments, in order to oversee the Branch business. This committee shall be treated the same as a board of directors in a local insurance and/or reinsurance company with regard to its responsibilities and obligations, and it shall annually hold a number of meetings in Saudi Arabia in a manner that is similar to that of local company’s board of directors.

1. A general manager of the Branch, who is resident in Saudi Arabia, is appointed and authorized to act on behalf of the Applicant and to accept any document on behalf of the Applicant.

1. All Senior Managerial Roles in the Branch are occupied by designated individuals resident in Saudi Arabia and approved by IA.

References: 
Article (5), Rules for Licensing and Supervision of Branches of Foreign Insurance and/or Reinsurance Companies in Saudi Arabia
	1. Complete the licensing application from for the activity type applied for, which can be found on IA's website  
1. Memorandum of Association.
1. Articles of Association.
1. Organizational structure.
1. Commercial Registration
1. The Applicant’s board of directors’ decision for opining a Branch in Saudi Arabia.
1. Five-year business plan that includes the following, as a minimum
6. Classes of insurance and/or reinsurance that will be undertaken by the Branch.
6. Projected costs and financing to start the Branch’s operations
6. Projected underwriting growth taking into consideration solvency margin requirements.
6. Annual cost based on projected growth rate
6. Projected financial statements related to the growth rate
6. Projected loss ratios and technical provisions by classes of insurance certified by a qualified Actuary.
6. Solvency projection.
6. Expected number of employees
6. Ability to cede or accept reinsurance treaties for the classes the Branch intends to reinsure
6. Marketing plan
6. Branch expansion plan in Saudi Arabia
6. Any agreements with external parties for the business of the Branch
1. Irrevocable bank guarantee issued by a licensed Saudi bank, that covers the Company’s Contribution with the Branch, as a minimum of (100) million Saudi Riyals for insurance and (200) million Saudi Riyals for reinsurance for the order of IA, and which is automatically renewed until the Company’s Contribution is paid.
1. A projection of world-wide premium income both gross and net of reinsurance ceded in each of the first five financial years following licensing and broken down between Saudi Arabia and elsewhere
1. A summary of the reinsurance arrangements for the business of the Applicant written outside Saudi Arabia, including the Applicant's maximum retention per risk or event after all reinsurance ceded.
1. A statement showing the current margin of solvency of the Applicant, the required margin of solvency as per the regulations of the home supervisory authority, and the basis for the calculation of the required margin of solvency
1. Financial statements of the Applicant for each of the last three financial years.
1. The rating of the Applicant’s for the previous three years, from any international rating agencies, for example but not limited to:
· Standard & Poor’s
· A.M. Best
· Moody’s
· Fitch



References: 
Article (6) of the Rules for licensing and supervision of Foreign Branches
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