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The Standard Insurance Policy of Professional Indemnity
for Auditors of the Entities Supervised by the Capital
Market Authority
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The Saudi Central Bank has issued this Policy in accordance to the Governor’s Decision number
(4/S/443) dated 14/12/1443H based on the authority vested to SAMA by the Cooperative Insurance
Companies Control Law promulgated by Royal Decree No. (M/32) dated 02/06/1424H

(corresponding to 31/07/2003), and its Implementing Regulation issued by the Decision of the
Minister of Finance No. (1/596) dated 01/03/1425H (corresponding to 20/04/2004).
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Saudi Central Bank
The Standard Insurance Policy of
Professional Indemnity for Auditors of
the Entities Supervised by the Capital
Market Authority
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Article
One

Introduction
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This Policy specifies the minimum limits
of Professional Indemnity coverage
raising from Professional Failures of the
auditors of the entities supervised by
CMA; in accordance with the terms,
conditions and exclusions provided
herein or attached hereto, and the
Company agrees to provide insurance
coverage up to the amounts and limits
stated in this Policy, or as amended by
endorsement in consideration of the
Insured having paid the Premium to the
Company.

The Company and the Insured shall not
be entitled to agree on liability limits
lower than those set herein. However,
the Company and the Insured may
agree on additional coverage not
specified herein.
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Article
Two

Definitions
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The following words and phrases,
wherever occurred herein, shall have
the meanings assigned thereto, unless
the context requires otherwise:
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The Company: The licensed
Insurance Company that practices
insurance businesses in accordance
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with Cooperative Insurance
Companies Control Law.
2- Policy: The Standard Insurance | 4ajsl asdged| dagall :dadell .2
Policy of Professional Indemnity for .
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3- The Insured: Auditing firms of the | cliill cllus  gazlp b el 3

entities supervised by CMA.
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Authority: Capital Market Authority.
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Professional Services: Auditing the
financial statements of the entities
supervised by CMA in accordance to
the audit criteria approved by the
Saudi Organization for Charted and
Professional Accountants (SOCPA)
for the purpose of expressing an
opinion on whether these financial
statements show the fairness of the
financial position of the entity on a
given date and the results of its
operation for a specific financial
period, or examine the initial
financial statements prepared by the
entity, for the purpose of concluding
whether anything leads to believe
that the financial statements are not
prepared from all fundamental
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aspects in accordance with the
framework of the applicable
financial statements.

6- Professional Failure: Negligent act, | juaadl of Wasdl of Jlea¥!: gl 3LasY! .6
error and omission in providing Al ;,L.QM\ st &
Professional Services. .

7- Claim: A Claim for indemnity of | ,I, 591 ;e 28,20 (o (angad ol iddlas .7
damages or losses caused by i) adssadl oo Al Ll ol
Professional Indemnity covered by o i
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8- Defense Costs: All cost, fees, and | calally Gl 23K :plandl i .8
expenses incurred in defending the sk oi/5 4 el e plOLl 3 Sl
Insured and/or for settling any Claim | _ . . o L
within the limits of coverage stated bl Bltdll g0 @ Allas g Augas
in the Policy Schedule. Azl Jgar § 8,58l

9- Extended Reporting Period: The

benefit that provides the Insured
with an extended period to report
any Claims occurring during the
Policy period, which start from the
expiry date of the Policy or the date
of cancelation until the end of the
Extended Reporting Period.
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10-Administration Fees: The amount

charged against the administrative
costs for the issuance of the Policy.

11-Premium: Amount paid by the

Insured to the Company in exchange
for the Company’s acceptance to
indemnify the Insured; in
accordance with insurance coverage
stated in the Policy.
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12-Deductible: The amount borne by
the Insured from the indemnity, as
mentioned in the Policy Schedule
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13-Indemnity: The amount to be paid
by the Company based on a verdict
against the Insured due to
Professional Failure including
Defense Costs, and in accordance to
the limit of the insurance coverage.
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14-Retroactive Insurance: a Coverage
for a period prior to the inception
date of the Policy.
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15-Retroactive Date: The inception
date of the Retroactive Insurance.
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16-Material Fact: any information
requested by the Company from the
insurance applicant during the
conclusion of the Policy, which may
affect the Company’s decision in
accepting the insurance or accepting
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the insurance with different
conditions.
17-Policy Schedule: The schedule | 2agyll 58,01 Jouzxdl :dadell Jous .17

annexed to the Policy containing
information about the Insured;
which is considered an integral part
of the Policy.
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Article
Three

Insurance Coverage
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First: Insurance coverage period shall
start in accordance to the Policy’s terms
and conditions as follows:

1. In case the Policy is being issued and
renewed by the same Company
without interruption to the insurance

coverage:
The Company must provide

Retroactive Insurance coverage
starting from the inception date of
the first Policy being issued by the
Company until the expiry date of
the last Policy being issued by the
Company.

2. In case the Policy is being issued by
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a new Company without
interruption in the insurance

coverage :
a. In__case there are previous

insurance coverage for a period

less than three years:

The Company must provide
Retroactive Insurance coverage
starting from the inception date
of the first policy issued by the
previous company/companies;
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b.

provided that no known
Professional Failure at the time
of concluding the insurance
contract.

In case there are previous
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insurance coverages for a period

exceeding three years:

The Company must provide
Retroactive Insurance for a
minimum of three years prior
to the inception date of the
current insurance coverages
provided that there is no
known Professional Failure at
the time of concluding the
insurance contract.

Second: This Policy covers, as the

following:

A.

Indemnity for all the amounts
the Insured is legally liable to pay
to others, due to any
Professional Failure committed
while  providing Professional
Services within the Kingdom of
Saudi Arabia and based on final
verdict issued by judicial
component body.
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B. Indemnity of Defense Costs.

C. Indemnity in accordance to any
additional coverage stated in the
Fourth point of this article.

The total Indemnity stated in subtitle
(A) and (B) & (C) of this article shall not
exceed the limit of insurance coverage
stated in the Policy Schedule.

Third: Limit of Insurance Coverage

The Company and the Insured may
agree on a higher limit of insurance
coverage; provided that it should not be
less than the limit stated in the Policy
Schedule.

Fourth : Additional Coverage

The Company must provide the

following coverages:

1. Fraud and dishonesty (up to 10% of
the Limit of Insurance Coverage).

2. Liable and slander (up to 10% of the
Limit of Insurance Coverage).

3. Unintentional breach of
confidentiality (up to 10% of the
Limit of Insurance Coverage).
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4. Loss of documents (up to 10% of the
Limit of Insurance Coverage).
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The insurance coverage of the Policy
does not include the following:

1. Any Professional Failure that goes
beyond the scope of the Professional
Services defined in the Policy.

2. The Deductible(s) stated in the
Policy Schedule.

3. Any Known Claim arising from
Professional Failure occurred prior
to the inception date of the coverage
or the retroactive date.

4. Any Claim /suitcase brought outside
the Kingdom of Saudi Arabia.

5. Any Claim related to material
damage or bodily injury/death or
consequential losses.
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6. Any fines, penalties, punitive or
exemplary damages imposed on the
Auditor.

7. Cyber Attacks.

8. Liability of the Directors and officers
of the than the

Professional services.

Insured other
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Article
Five

Notifications & Claims Settlements
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1- Notification

A-In case of any accident or
circumstance that may give a rise to
an admissible Claim, the Insured must
notify the Company as soon as
possible, provided that a notification
should be during the Policy period or
based on the provisions related to the
Extended Reporting Period stated in
this Policy and the Policy Schedule.

B- The Insured shall notify the Company
—from the date of knowledge- with
any of the cases below:

1- The receipt of notice of an
intention to hold the Insured
responsible for any Professional
Failure.

2- Any conduct or circumstance
which is likely to give rise to a
Claim for Professional Failure
being made against the Insured.
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3- Every Claim,
warrant.
4- Any change in Material Fact.

summons, or

2- Claims Settlement:
A. Defense Costs:

1- The Company has the right to defend
and to appoint a lawyer for the
Insured in any lawsuit arising from
Professional Indemnity covered by
the Policy. And the Insured may
appoint the lawyer after agreeing
with the Company; whereas the
Company shall bear the Defense
Costs paid by the Insured.

2- The Company may sue in the name
of the Insured or for its own benefit
to Claim any Indemnity raising from
the Policy.

3- The Company shall have the right to
conduct any negotiations or
proceedings to the settlement of any
Claim subject to the consent of the
Insured who has the right to refuse
any settlement recommended by
the Company or its legal
representatives and to continue any
legal procedures.
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However, in such a case, the liability of
the Company shall not exceed the sum
of settlement proposed, in addition to
the Defense Costs or other costs agreed
upon with the Company until the date
of the objection; given that is subject to
the limit of insurance coverage stated in
the Policy Schedule.

4-The Insured shall assist and
cooperate in the defense of any
Claim.

5- The Insured has the right to acquire
from the Company all information
and/or documentation related to
the defense, investigation,
settlement of any Claim and/or
investigation in any circumstances.

B.The Company shall not be obligated
to Indemnify, or to continue
undertaking defense of any suit or
proceeding after the limit of
insurance coverage stated in the
Policy Schedule has been depleted.

C. Series of Claims:

If series of Claims arising from one
Professional  Failure have been
submitted, it shall be considered as one
Claim, and one time Deductible shall

apply.
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Article
Six

Extended Reporting Period
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. The Company must offer the Insured

the benefit of Extended Reporting
Period for a period no less than Six
months and shall explain its
importance; especially in the
following cases:

A. Discontinuing or suspension the

Insured from providing Professional
Services.

B. Cancellation of the Policy.
C. The Insured register cancelation at

the CMA.

In case the Extended Reporting
Period benefit has been added; and
the Insured concludes the Policy
with a new Company, the Company
who issued the policy including
Extended Reporting Period s
responsible for Indemnity provided
that  Professional Failure has
occurred within the Policy period of
the Company who issued the Policy
with the benefit.

s 4 pasll de pasally 3,401 a1
o bl Bde ded Aaiie 28La)
Jas ¥ ekl sull sSS of e sl
Lol o ss 4,401 eyl 2w e
1l el Logins

@ds oo 4 esll CBlay| of aBes
EURAPRES )

Aagell el o
AUl

Bbe kel dadie d oepll WLs) J> § 2

d oesll ol @ coldlall e pdall

A adl OoSad Bugu> 38,4 e Al

dedad Hadie Lpd oesall Aagsll 5yuall

o Wogun ol o bl B

sl G| Blasyl Gigus> Lbydy ausadll
ikl 5 Lo (raual) Biggll 0Ly

Page 13 of 22




Article
Seven

Cancelation

ALty

The Insured and the Company shall not
cancel the Policy except in the following
cases:

1- The existence of an alternative
Policy that covers the remaining
period of the Policy to be cancelled.

2- Discontinuing or suspension of the
Insured from providing Professional
Services.

3. The Insured register cancelation at
the CMA

In the event of cancelation, the
Company shall refund the Insured the
due amount payable for the uncovered
period by depositing the remaining
amount to their bank account via IBAN,
within three working days from the date
on which the Company becomes aware
of the occurrence of any of the cases
mentioned above. The due amount
payable to the Insured for the
uncovered period is calculated by
subtracting the elapsed days from the
total Policy term (in days) and then
dividing the result by the total Policy
term. The result is then multiplied by
the insurance Premium less
Administrative Fees and the cost of
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Extended Reporting Period benefit to
determine the return Premium:

(365 - elapsed days) /365 x insurance
Premium less administrative fees and
the cost of Extended Reporting Period
benefit( if any) = return Premium

The Company is exempted from its
obligation to pay the due amount in the
case that there is a Claim related to the
Policy to be cancelled with a value
exceeding the amount to be refunded
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mentioned above.
Articl . . . 3alL
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1- The Insured obligations: e cpegdl Slalzdl
a. Maintain accurate  descriptive

records of all Professional Services
used in conducting his/her business
which shall be available for
inspection and used by the Company
or their duly appointed
representatives in so far as they
pertain to any Claim hereunder.

b. Provide the Company or their duly
appointed representative with all
information, assistance, signed
statements or depositions as the
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Company may require within the
scope of this Policy.

c. Not to Claim responsibility with the
intention of harming the Company,
pay, undertake, or propose to pay
any amount to any party harmed
from the Professional Failure
without obtaining an approval from
the Company.
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2- Fraud:

The Insured must provide and declare a
correct statement. The rights and
benefits arising from this Policy shall be
forfeited if the Claim involves proven
fraud or if it is submitted or used false
statements, or if the Insured or his/her
representative used fraudulent
approaches or methods to gain benefit
from this Policy or if the liability or
damage results from a deliberate act by,
or collusion with, the Insured.
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3- Judicial Jurisdiction and Governing
law:

The Policy and any dispute that arises
concerning this Policy shall be subject to
the laws and regulations in force within
the Kingdom of Saudi Arabia and shall
be settled by the Committees for
Resolution of Insurance Disputes and
Violations.
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Policy Schedule for Professional Indemnity for Auditors of Entities Supervised
by Capital Market Authority
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Policy Number
Policy issuance date ¥
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information

Insured name
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National National address

address
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First

branch
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Second
branch
Sl=dl Jxadl o3,
Commercial
registration
number
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Registration
number at CMA
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Scope of
Professional
Services
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(3ol &)y PN gLaSi Insurance
- Coverage
Minimum limit for coverage (for one Auditing fees
Claim or multiple Claims during the
period of the Policy)
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3324 J1,25.000.000 392 JLs, 10,000,000

JL, 10,000,000 (ye ST
392w Jbs; 37,500,000 JL, 15,000,000 5o (5392

(:_;‘55"-““

JL, 15,000,000 (ye ST
392 J15,50.000.000 JUL, 20,000,000 5o 5392

(:_;‘55"-““

JL, 20,000,000 (ye ST
332w Jb, 62,500,000 JU, 25,000,000 &> $352s

é.b}_’_w

JU, 25,000,000 ¢y S|
332 JLs,75,000,000 JL, 30,000,000 g 5332

é.b}_’_w

392 Jb; 30,000,000 ye AST

$3s2w JU, 87,500,000
) S92 JL, 35,000,000 o>

392 J11,100,000,000 392 JL, 35,000,000 cye ST

lasl Jlez!
Sldes reo
PSR KT
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el ladas
AU Lud! I

4ayLudl
Total auditing
fees carried out
by the Insured

for the last
fiscal year

Slaldl Jlez]
Badgill 4 (apall
Al aad! M
adl=tl
Estimated

Turnover for
the Insured for

the current

year

3l olaglas

Jlez! o

ongell Slalp¥l

aJul e|3.:.SU Ty
Ll

Other info of
turnover for
the Insured for
previous years
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A bl Adadnd) Oy s 5 Aot Boe
Inception date of the insurance coverage: Ao L)
000/00/00 :_! 0000/00/00 :(» Period of
Insurance
PN AY s
Retroactive Date
0000/00/00 :(w
fedeidl Bue dgued
o)) clbdlall e
(R
Extended
Reporting

Period ( if any):

Ll wls g JLasyi[]
Fraud and dishonesty

Ay zaati [l

Liable and slander

doark| 2 Al e 3,50
Unintentional breach of confidentiality
alaid | oluasl]

Loss of documents

g audall Ggds It L
Infringement of copyright

4, Sl LS e guadI L]

uil] Slylais

o (e %10 sxs)
(A L 2daiad

Additional
coverage
(limited to 10%
of the
Insurance
coverage)
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Intellectual Property infringement

ozl

Deducible

Luall

Premium

Lpe g on 9 el 85,20

For and on behalf of the Insurance Company

syl

Date

o]

Signature

aSyadl pis

Company Seal
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